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Arctic Paper
Still cold, but the ice is cracking

• Q1e Paper EBIT of ~PLN -15m

• Markets remain challenging, but pulp winds are turning

• Fair value range of SEK 15-50

Q1 Paper EBIT of ~PLN -15m
We expect Q1 Paper EBIT of ~PLN -15m, up from ~PLN -27m in Q4’25.
Prices are expected to remain broadly in line q-o-q, while seasonally
higher volumes should provide some support. However, margins remain
under pressure from weak demand, Asian competition, and increasingly
higher pulp prices. Looking ahead, the announced paper price increases
of +8-10% are expected to take effect from Q2, and we therefore forecast
a recovery in Paper EBIT to ~PLN 25m in Q2e. For FY’26e, we make
limited changes to our estimates, with Paper EBITDA of ~135m. The
2026e estimate revisions are related to Rottneros (pulp EBITDA).

Still challenging markets, but pulp winds are turning
Pulpwood prices are down ~25% across Scandinavia as high inventories
and low demand pressure the market, which should provide some cost
relief. Paper markets are helped by 4-6% supply cuts in '25-'26e, but with
(too) low demand, utilisation rates remain at only ~75%, implying that
~3mt (~15%) of additional cuts are needed to reach historical averages.
The pulp market has faced short-term headwinds, but key drivers are
now moving in the right direction. Hardwood prices are up ~22% following
Suzano’s several hikes (+30%). While Rottneros' exposure is mainly to
softwood and CTMP, which have lagged hardwood, these increases signal
improving pulp price dynamics and could support pricing in 2026.

Fair value range of SEK 15-50
The company is trading at an EV/CE multiple of ~0.40x, which is
~45% below its historical average. We have applied three valuation
methodologies and arrive at a fair value range of SEK 15-50.

Reason: Preview of results

Commissioned research
Not rated

Pulp & Paper

Estimate changes (%)

  2026e 2027e 2028e
Sales  -1.5 -0.7 -0.7
EBIT  47.6 -1.9 -1.9
EPS  18.4 -4.9 -2.6
Source: ABG Sundal Collier
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Share price (SEK) 8/5/2026 15.90
Fair value range 15.0-50.0

MCap (SEKm) 1,089
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No. of shares (m) 69.3

Free float (%) 31.7

Av. daily volume (k) 14

Next event Q1 Report  12 May 2026

Performance

50.00

45.00

40.00

35.00

30.00

25.00

20.00

May-26Mar-26Jan-26Nov-25Sep-25Jul-25

ARP-SE Stockholm OMX All Share Index

2026e 2027e 2028e

P/E (x) nm 12.3 8.5
P/E adj. (x) nm 12.3 8.5
P/BVPS (x) 0.31 0.30 0.30
EV/EBITDA (x) 6.7 4.4 4.1
EV/EBIT adj. (x) -310.5 11.8 9.3
EV/sales (x) 0.31 0.29 0.29
ROE adj. (%) -3.6 3.0 4.8
Dividend yield (%) 0.0 2.4 3.5
FCF yield (%) -28.2 -11.9 -7.7
Le. adj. FCF yld. (%) -29.3 -12.9 -8.7
Net IB debt/EBITDA (x) 1.5 1.0 0.9
Le. adj. ND/EBITDA (x) 1.6 1.1 1.1

Analyst(s): henrik.bartnes@abgsc.no, +47 22 01 61 90
nikola.kalanoski@abgsc.se, +46 8 566 286 04

PLNm 2024 2025 2026e 2027e 2028e

Sales 3,434 3,197 3,113 3,350 3,382
EBITDA 299 28 142 223 244
EBITDA margin (%) 8.7 0.9 4.6 6.7 7.2
EBIT adj. 185 -152 -3 83 107
EBIT adj. margin (%) 5.4 -4.8 -0.1 2.5 3.2
Pretax profit 193 -204 -38 49 74
EPS 2.23 -1.44 -0.17 0.51 0.73
EPS adj. 2.23 -1.44 -0.17 0.51 0.73
Sales growth (%) -3.2 -6.9 -2.6 7.6 0.9
EPS growth (%) -37.5 nm -88.0 nm 43.8

Source: ABG Sundal Collier, Company Data

Disclosures and analyst certifications are located on pages 18-19 of this report.
This research product is commissioned and paid for by the company covered in this report. As such, this report is deemed to
constitute an acceptable minor non-monetary benefit (i.e. not investment research) as defined in MiFID II.
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 Company description
Arctic Paper is a paper production company focusing on
high quality coated and uncoated paper products. The
company currently consist of three paper mills and five
brands: Amber, Arctic, Arctic Volume, Munken and G. With a
majority ownership of the Rottneros AB Group, the company
complements their product portfolio with pulp production.
Arctic Paper's main clients are printing houses, publishers and
wholesalers, serving industries such as advertising and design
indirectly.

Sustainability Information

Risks
Key risks include: (i) cyclicality of both pulp and paper
demand, (ii) Arctic Paper's net short position on pulp,
pulpwood, energy and chemicals prices, (iii) a structural
decline in paper demand, (iv) potential losses stemming from
hedging against electricity and pulp prices and (v) production
facility-related issues such as risk of injuries, machinery
breakdown, fires and other accidents that can adversely
impact the company's production capabilities.

Revenue and growth (PLNm)

Source: ABG Sundal Collier, Company data.

Revenue split (PLNm)

Source: ABG Sundal Collier, Company data.

Gross profit and margin (PLNm)

Source: ABG Sundal Collier, Company data.

EBIT and margin (PLNm)

Source: ABG Sundal Collier, Company data.
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Estimates and estimate changes
Estimate changes

Source: ABG Sundal Collier, Company data

Valuation
We have utilised three primary valuation methodologies to estimate a fair value range for
Arctic Paper on a per-share basis. The first method involves using mid-cycle, normalised
earnings and cash flows based on the company's cost of capital, the second is a benchmark
of peers against Arctic Paper, and the third is an EV/CE vs. ATRoCE benchmark that sets
both the company's historical and estimated after-tax return on capital employed in relation
to the ratio of the company's market enterprise value and book value of the employed
capital. Arctic Paper is currently trading at an EV/CE of ~0.40x. Based on our mid-cycle
assumptions, we estimate a fair value range of SEK 15-50 per share.

Valuation summary

Source: ABG Sundal Collier, FactSet
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 Introduction to Arctic Paper
Arctic Paper is a paper production company that focuses on high-quality coated and
uncoated paper products. The company currently consists of three paper mills and
five brands: Amber, Arctic, Arctic Volume, Munken and G. With a majority ownership
of the Rottneros AB Group, the company complements their product portfolio with
pulp production. Arctic Paper's main clients are printing houses, publishers and
wholesalers, serving industries such as advertising and design indirectly.

Company timeline

Source: ABG Sundal Collier, Company data.

Company history
With a history dating all the way back to 1740, Arctic Paper has become a large paper
production player with a combination of acquisitions and organic growth. Arctic Paper is
currently the market leader within premium design and book paper production. With roots
in Grycksbo, Sweden, the company today has 13 offices in 13 European countries and
three paper mills in Sweden and Poland. In 2009, the company went public on the Warsaw
stock exchange followed by a second listing on the Stockholm stock exchange NASDAQ in
2012. The company's shares are traded on Nasdaq Stockholm's Mid Cap Segment, having
moved up from the Small Cap Segment. In conjunction with the second listing, the company
bought a majority ownership of the Swedish pulp manufacturer Rottneros AB, expanding
their business with two pulp mills based in Sweden. In 2021, the company announced a new
strategy called Agenda for 2030 (link), with the ambition to combine the existing business
pillars of paper and pulp with investments in packaging and power to reduce earnings
volatility and raise margins.

Agenda for 2030 (A four pillar strategy)

Source: ABG Sundal Collier, Arctic Paper
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Business segments
Arctic Paper divides its revenue into three segments: Uncoated Paper (~60-70% of total
revenue), Coated Paper (~20-30% of total revenue) and Pulp (~25-30% of total revenue).
The Uncoated Paper segment focuses on producing paper for printing and other graphic
purposes, i.e paper for printing books, catalogues, etc. The Coated Paper segment also
focuses on producing paper for printing or other graphic design, but paper with a smoother
surface and a more luxurious touch. The company also produces kraft and packaging
papers (~15kt).

In 2013, Arctic Paper acquired a ~51% ownership in the pulp manufacturer Rottneros.
Rottneros recorded ~90% of their total revenue in sales of pulp in 2023, reducing Arctic
Paper's short position on pulp from its paper operations. The Pulp segment produces
bleached and unbleached sulphate pulp mainly used for production of filters, board
products, printing and writing paper and packaging, as well as Chemi-Thermo-Mechanical
Pulp (CTMP) used for production of board and packaging. The combination of having both
paper and pulp production inside the business has historically created a hedge against
fluctuations in profitability over the years.

Overview of business segments

Source: ABG Sundal Collier, Arctic Paper

The mills
As of 2024 Arctic Paper runs its business with three paper mills and two pulp mills. The
paper mills are Munkedals, Grycksbo and Kostrzyn. The pulp mills are Rottneros Bruk and
Vallvik.

Arctic Paper Munkedals manufactures uncoated graphical paper under the Munken and
Amber brands. The mill is medium-sized in terms of production and volume with a capacity
of ~160,000 tonnes/year. It has its own hydropower plant and a new waste/biomass boiler,
making energy self-sufficiency in the production high. The mill produces ~100kt of premium
design and book paper. As an example, the Harry Potter books were printed on Munkedals
high-quality book paper, according to the management team.

Arctic Paper Grycksbo produces coated graphical wood free paper under the brands G,
Arctic and Arctic Volume. The mill has a capacity of ~220,000 tonnes/year (~25kt per year
of premium production). Like Munkedals, Grycksbo is a non-integrated paper mill meaning
that it uses dried pulp as the starting point of the production. The mill has a pellets boiler and
utilises electricity from the grid.

Arctic Paper Kostrzyn manufactures uncoated graphical paper under the Amber brand. The
mill has a capacity of ~315,000 tonnes/year, making it the largest producer of wood free
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 offset paper in Poland. External energy is mainly sourced from a CHP power plant (natural
gas source), but excess energy from the production is sold to the grid.

Rottneros Bruk develops and produces Chemi-Thermo-Mechanical Pulp (CTMP) with a
capacity of ~120,000 tonnes/year. The capacity will increase to ~160,000 tonnes/year in
2024. Vallvik produces long-fibre chemical sulphate pulp with a capacity of ~240,000 tonnes/
year. All external energy is sourced from the national grid.

Geographical overview of the mills

Source: ABG Sundal Collier, Arctic Paper

Current mill capacity (2024)

Source: ABG Sundal Collier, Arctic Paper

Markets and buyers
Arctic Paper has a strong presence in Europe, which accounted for ~90% of its total revenue
in 2023. The largest individual geographical markets for the company are Germany, Poland,
United Kingdom and France that accounted for a combined ~46% of the total.

Arctic Paper divides its customers into direct and indirect buyers. The groups of direct
and indirect buyers are the following: printing houses, wholesalers, publishers, advertising
agencies and final buyers. Direct buyers are the customers buying paper straight from the
Group’s paper mills. Indirect buyers do not buy Arctic Paper's products on their own, but
still constitute an important target group of marketing activities since they recommend the
products to direct buyers.

Revenues from pulp mill products are mainly generated by customers that produce paper
for printing, paper hygienic products and cardboard as well as electrical devices and filters.
Pulp is supplied to entities that do not have the capacities to produce pulp themselves, for
example non-integrated paper mills, and are also used in the Group's own paper production.

Customer overview Geographical end-markets (2023)

Source: ABG Sundal Collier, Arctic Paper
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 The company has a market-leading offering of premium quality design paper that is
purchased by printing houses, advertising and design agencies. In particular, the company
highlights that its quality design papers are special thanks due to their unique tactile and
natural, authentic appeal. While some types of paper will inevitably face structural decline,
high quality design paper is characterised by higher stability and a non-declining, luxury
market.

For the customers, which are predominantly premium brands, it is highly important that the
corporate identity is carefully tended to and that includes a thoughtful selection of paper
in printed materials, much like the selection of typography, colour and logotype. In order
to cater demanding premium brands, Arctic Paper offers ten types of design paper with
different types of shade, surface, smoothness, coating and glossiness.

Strategy for future growth - Agenda for 2030
In 2021 Arctic Paper set strategic goals for 2030, called Agenda for 2030. With limited
growth potential in the graphic paper market it is essential for the company to invest in other
areas for future growth. Agenda for 2030 is a strategic plan to grow using the synergies
between the existing business' pillars (paper and pulp), combined with investments in
packaging and power. Together this will create a less cyclical business overall with higher
margins and better profitability.

By investing in paper-based packaging the company is entering a growing market while
broadening its product portfolio. The company believes that the trend to use less plastic in
packaging (due to legislation combined with e-commerce growth) will drive future growth in
the paper-based packaging market. A new 50/50 joint venture with Rottneros has recently
been agreed, to invest in the production of fibre trays in Poland. Capacity is expected to
reach ~80m units per year and a turnover of ~60 million PLN when at full production. The
packaging business is expected by management to reach an annual revenue of PLN 800m
in 2030.

With the paper and pulp industry being highly energy intensive, investments in renewable
energy are also a priority in the long-term strategy. With the ongoing decarbonisation of the
European power generation sector and what seems to be a structural increase in electricity
prices, the company believes that investments in becoming a net producer of green energy
will be key to sustaining its competitive position on the market. Planned investments in solar
power, biomass and wind power will help reach the goal to become carbon dioxide neutral in
2035. Additionally, Arctic Paper will be involved in the process of energy management and
trading to third parties.

Even though most of the investments going forward will be focused on packaging and
energy, the paper and pulp segment will remain important parts of the business. The paper
segment's share in group revenue is estimated to drop to ~46% and the pulp segment's
share in group revenue is estimated to ~30% in 2030, with packaging and energy (power)
estimated to make up ~18% and ~7% respectively.
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Historical financials and performance
Below, we highlight key historical financials of Arctic Paper, namely revenue and the
corresponding product split, EBIT and the company's capital employed and the return on
capital employed.

Revenue split (PLNm)

Source: ABG Sundal Collier, Company data.

Presently, Arctic Paper's two key segments Paper and Pulp generate ~70% and ~30% of
the company's total revenue, respectively. Paper and pulp sales are both dependent on
commodity prices, and in years where prices are relatively high (e.g. '22), y-o-y growth is
exceptional, while in years where prices fall (e.g. '23), growth falls. That said, revenue tends
to be relatively stable, when perceived over a multi-year period, and is driven by capacity
utilisation and prices.

Arctic Paper - Paper volumes split (kilotonnes)

Source: ABG Sundal Collier, Company data.

Rottneros - Pulp volumes split (kilotonnes)

Source: ABG Sundal Collier, Company data.

Paper volumes are generally stable, around 650kt. Paper demand is in structural decline to
the tune of +3% per year, and Arctic Paper expects paper volumes to come down to ~580kt
in 2030. Arctic Paper reduced its Paper volumes in '23, driven by destocking and weaker
demand in general. The company could have increased production, but price is prioritised
above volume in the current market environment.

Rottneros has had a strategy to increase production over time at a rate of >3%, driven by
increased operational efficiency. Rottneros closed down its groundwood pulp line in Q4'22
(64kt ’21 production, heavy on electricity consumption) and that explains the lower volumes
in 2022. The current pulp capacity is 360kt.
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 EBIT and EBIT margin (PLNm)

Source: ABG Sundal Collier, Company data.

In the period 2016-2020 Arctic Paper's EBIT has been relatively stable in terms of absolute
numbers, and the EBIT margin was in the range of 4-6%. In mid-2021, paper and pulp
prices began increasing and thanks to the company's operating leverage (e.g., hedged/fixed
energy prices) it earned an EBIT margin of ~7%. The price impact was even more evident in
2022, as the EBIT margin reached 17% - approx. 11-13pp above a mid-cycle margin. This
discrepancy highlights the company's operating leverage during periods when prices change
dramatically. '23 was a challenging year due to lower demand and lower prices, and margin
fell to 10%.During 2024, the margin fell to 5%, reaching pre-covid levels.

Capital employed and ATRoCE (PLNm)

Source: ABG Sundal Collier, Company data.

Arctic Paper has a balance sheet that primarily consists of tangible fixed assets and positive
net working capital, which are required to maintain the company's strategic competitive
advantage and its operating capabilities during a given year, respectively. Given Arctic's
asset base and the cyclical nature of the pulp and paper business, it is relevant to see
the company's earning in relation to the capital that it employs in order to measure how
efficiently capital is deployed. One such metric is the after-tax return on capital employed
(ATRoCE), which sets EBIT in relation to capital employed (fixed assets plus net working
capital and cash). During 2016-2021 the company earned between 9% and 15% on capital
employed. However, in 2022, the company's operating leverage facilitated a large increase
in the company's earnings relative to the capital employed. Thus, the earnings increase
more than offset the commensurate increase in capital employed to generate a relatively
outsized return.ATRoCE fell in '23 due to lower earnings but was still above the '16-'21
levels. The 2024 ATRoCE took a hit, and fell down to 9%, reflecting the challenging year.

Financial targets
In 2022 Arctic Paper made it clear that there will be a strong focus on increasing profitability
going forward. The company’s profitability goal is to reach a EBITDA margin of 15% in 2030,
growing 70% between 2021 and 2030. The company also excepts the total investments
between 2022 and 2030 to be 1.5 billion PLN, with ~40% entering the new business areas.
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 Financial targets

Source: ABG Sundal Collier, Company data.

The financial targets, set forth in the Agenda for 2030 strategy memorandum from October
2021, were based on known information at that time. 2022 was an exceptional year in many
ways for Arctic Paper, as the company generated revenue of PLN ~4.9bn, exceeding the
2030e goal by more than 20%. However, due to the cyclical nature of the business, we
believe that an analysis of the goals from a mid-cycle perspective remains relevant.

Revenue split - Today vs. 2025e vs. 2030e

Source: ABG Sundal Collier, Company data.

Revenue - 2021 vs. 2025e vs. 2030e (PLNm)

Source: ABG Sundal Collier, Company data.

The company's long-term strategy involves diversifying cash flow streams to reduce the
volatility of cash flows over time. Pulp (Rottneros) is expected to continually constitute
~30% of the total revenue until 2030e. However, the company's largest segment today,
Paper, is expected to constitute less than half of revenues by 2030e, implying a reduction
of ~20 percentage points. On one hand, this means that Paper will have a relatively smaller
importance in the Group, but on the other hand, more lucrative and future-proof segments
such as Packaging and Power will constitute a larger share of the business - from ~3%
today to ~25% in 2030e.

Pulp
Thanks to the company's ~51% ownership of Rottneros, Arctic Paper has the capability
to maintain its position in the market and grow at an inflationary rate of ~3% per year on
a normalised basis. The ownership in Rottneros also reduces the company's short pulp
exposure from 430kt gross to 185kt net. The production volume is currently ~360kt but
management expects that to reach over 500kt by 2030e due to growth in packaging, tissue
and technical pulp sub-segments.

Paper
Arctic Paper's core Paper segment has a leading position in books and design paper, but
a shrinking market for graphical paper due to digitalisation poses a threat to the company's
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 present position. That calls for a diversification of the company's operations. Consequently,
the company expects to invest ~540m in the period 2022-2030e to maintain its three paper
mills. The paper production volume of ~650kt is expected to decrease to some 580kt but
an additional 120kt will originate from the company's growing packaging paper segment
instead, meaning that production capacity has to be expanded slightly.

Packaging
Several secular trends work in favour of the up-and-coming Packaging segment: (i) a
growing e-commerce market that drives demand for packaging, (ii) a global shift from the
use of plastic to the use of smart fibre-based packaging solutions, and (iii) a general demand
for more sustainable packaging solutions. The company projects that the increased demand
for sustainable packaging solutions will lead to a 5-6x increase of the Packaging segment's
share of revenues by 2025e and by 9x until 2030e, implying a '22-'30e sales CAGR of
~23%.

Currently, the company is only producing ~20kt of packaging kraft papers that are more
or less in a development phase. However, by 2030e, Arctic Paper anticipates that it will
produce fibre-based products, barrier paper and microflute totalling a volume of ~120kt.
Assuming that the current addressable European market for flexible packaging paper is
~1,300kt and will grow at ~8% per year, the company's estimated 2030e packaging volume
of ~120kt would correspond to a market share of ~4-5%, up from ~1% today.

Power
Given the relatively energy-intensive nature of the company's operations, an expansion
into energy generation is seemingly natural. Today, only 1% of the company's revenue
stems from this segment, but by 2025e that share is expected to be 3% and by 2030 that is
expected to be 5-7%. In essence, the strategic plan involves investing in renewable energy
projects, namely solar and wind, to reach a new installed capacity of 25 MW by 2026e
(previously 40 MW) and 80 MW by 2030e (previously 116 MW). We recognise that large
macroeconomic trends such as (i) a decarbonisation of the European economy, (ii) higher
electricity costs and (iii) higher emission rights prices are simple yet tangible drivers that
incentivise energy independence for actors such as Arctic Paper

EBITDA 2021 vs. targeted EBITDA 2030e

Source: ABG Sundal Collier, Company data.

A structural change in the company's offering will not only diversify cash flow streams but
also increase the company's profitability at a Group level. Arctic Paper estimates that the
Pulp and Paper segments, together, earn a normalised EBITDA margin in the range of
10-15%. However, the Packaging and Power segments can generate normalised EBITDA
margins of 15-35%, depending on scale and positioning.
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Risks
Economic slowdown
Pulp and paper demand are closely linked to the general economic cycle. A slowdown in the
economy could therefore have a large effect on Arctic Paper's earnings. A 10% volume drop
for both the Paper and Pulp segment will have a negative impact on proportional EBIT of ~
PLN 160m.

Raw materials
Arctic Paper has a net short position towards pulp, pulpwood, energy and chemicals prices.
Higher prices lead to higher input costs and lower profitability.

Structural decline in paper demand
Paper demand is in structural decline of >3% per year. A more rapid decline in paper
demand would be negative for Arctic Paper's earnings.

Hedging risk
Arctic Paper has hedged most of its electricity exposure for both 2023 and 2024. Through
Rottneros, the company also has some hedges related to the pulp price. The purpose of the
hedging is to protect Rottneros’ future electricity costs from large fluctuations and to achieve
more predictable electricity prices. Note that hedging could also lead to hedging losses.

Production risk
Arctic Papers’ production facilities are subject to the risk of injuries, machinery breakdown,
fires and other accidents that could harm its production.
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Management team
Management team details

Source: ABG Sundal Collier, Company data.
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Board of directors
Board of directors details

Source: ABG Sundal Collier, Company data.
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 Income Statement (PLNm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
Sales 3,117 2,847 3,413 4,894 3,549 3,434 3,197 3,113 3,350 3,382
COGS -2,532 -2,306 -2,705 -3,484 -2,811 -2,850 -2,966 -2,560 -2,690 -2,671
Gross profit 586 542 708 1,411 738 584 231 552 661 711
Other operating items -307 -270 -380 -437 -263 -285 -202 -410 -438 -467
EBITDA 278 271 328 974 475 299 28 142 223 244
Depreciation and amortisation -87 -113 -83 -131 -118 -114 -190 -145 -140 -137
of which leasing depreciation 0 0 0 0 0 0 0 0 0 0
EBITA 191 158 245 843 357 185 -166 -3 83 107
EO Items 0 0 0 0 0 0 -14 0 0 0
Impairment and PPA amortisation 0 0 0 0 0 0 0 0 0 0
EBIT 191 158 245 843 357 185 -166 -3 83 107
Net financial items -33 -36 -21 85 -16 8 -38 -35 -34 -33
Pretax profit 158 122 223 928 341 193 -204 -38 49 74
Tax -33 -19 -47 -171 -69 -31 40 7 -10 -14
Net profit 125 104 176 757 272 162 -163 -32 39 60
Minority interest -42 7 -49 -126 -25 -7 -75 -20 4 9
Net profit discontinued 0 0 0 0 0 0 0 0 0 0
Net profit to shareholders 83 111 127 631 247 154 -238 -51 43 69
EPS 1.19 1.60 1.84 9.11 3.57 2.23 -1.44 -0.17 0.51 0.73
EPS adj. 1.19 1.60 1.84 9.11 3.57 2.23 -1.44 -0.17 0.51 0.73
Total extraordinary items after tax 0 0 0 0 0 0 -14 0 0 0
Leasing payments -9 -11 -12 -7 -10 -9 -6 -4 -4 -4
Tax rate (%) 21.1 15.3 21.2 18.4 20.1 16.2 19.8 18.1 20.4 19.2
Gross margin (%) 18.8 19.0 20.7 28.8 20.8 17.0 7.2 17.7 19.7 21.0
EBITDA margin (%) 8.9 9.5 9.6 19.9 13.4 8.7 0.9 4.6 6.7 7.2
EBITA margin (%) 6.1 5.6 7.2 17.2 10.1 5.4 -5.2 -0.1 2.5 3.2
EBIT margin (%) 6.1 5.6 7.2 17.2 10.1 5.4 -5.2 -0.1 2.5 3.2
Pre-tax margin (%) 5.1 4.3 6.5 19.0 9.6 5.6 -6.4 -1.2 1.5 2.2
Net margin (%) 4.0 3.6 5.2 15.5 7.7 4.7 -5.1 -1.0 1.2 1.8
Growth Rates y-o-y - - - - - - - - - -
Sales growth (%) -1.3 -8.7 19.8 43.4 -27.5 -3.2 -6.9 -2.6 7.6 0.9
EBITDA growth (%) 27.1 -2.4 20.8 197.2 -51.2 -37.1 -90.5 402.5 57.0 9.3
EBITA growth (%) 51.9 -17.3 54.6 244.7 -57.7 -48.1 -189.7 -98.1 -2,783.9 29.0
EBIT growth (%) 51.9 -17.3 54.6 nm -57.7 -48.1 -189.7 -98.1 -2,783.9 29.0
Net profit growth (%) 123.4 -16.9 69.8 330.2 -64.1 -40.5 -200.8 -80.7 -223.7 52.8
EPS growth (%) nm 34.3 14.5 nm -60.8 -37.5 nm -88.0 nm 43.8
Profitability - - - - - - - - - -
ROE (%) 14.0 16.4 15.3 50.5 16.3 10.7 -16.6 -3.6 3.0 4.8
ROE adj. (%) 14.0 16.4 15.3 50.5 16.3 10.7 -15.6 -3.6 3.0 4.8
ROCE (%) 14.6 11.7 16.8 49.4 17.7 10.2 -8.0 -0.0 4.1 5.3
ROCE adj. (%) 14.6 11.7 16.8 49.4 17.7 10.2 -7.3 -0.0 4.1 5.3
ROIC (%) 14.5 12.5 15.8 47.3 18.9 9.9 -7.3 -0.1 3.4 4.4
ROIC adj. (%) 14.5 12.5 15.8 47.3 18.9 9.9 -6.7 -0.1 3.4 4.4
Adj. earnings numbers - - - - - - - - - -
EBITDA adj. 278 271 328 974 475 299 42 142 223 244
EBITDA adj. margin (%) 8.9 9.5 9.6 19.9 13.4 8.7 1.3 4.6 6.7 7.2
EBITDA lease adj. 269 261 316 967 465 290 36 138 219 239
EBITDA lease adj. margin (%) 8.6 9.2 9.2 19.8 13.1 8.4 1.1 4.4 6.5 7.1
EBITA adj. 191 158 245 843 357 185 -152 -3 83 107
EBITA adj. margin (%) 6.1 5.6 7.2 17.2 10.1 5.4 -4.8 -0.1 2.5 3.2
EBIT adj. 191 158 245 843 357 185 -152 -3 83 107
EBIT adj. margin (%) 6.1 5.6 7.2 17.2 10.1 5.4 -4.8 -0.1 2.5 3.2
Pretax profit Adj. 158 122 223 928 341 193 -190 -38 49 74
Net profit Adj. 125 104 176 757 272 162 -149 -32 39 60
Net profit to shareholders adj. 83 111 127 631 247 154 -224 -51 43 69
Net adj. margin (%) 4.0 3.6 5.2 15.5 7.7 4.7 -4.7 -1.0 1.2 1.8
Source: ABG Sundal Collier, Company Data

Cash Flow (PLNm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
EBITDA 278 271 328 974 475 299 28 142 223 244
Net financial items -33 -36 -21 85 -16 8 -38 -35 -34 -33
Paid tax -10 -12 -31 -65 -87 -53 -37 7 -10 -14
Non-cash items 6 34 -30 -229 31 71 118 -35 -34 -33
Cash flow before change in WC 241 258 245 764 403 325 72 78 146 163
Change in working capital 102 -46 -7 -157 68 -136 46 -35 -32 -32
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 Cash Flow (PLNm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
Operating cash flow 342 211 238 607 471 189 118 44 114 132
Capex tangible fixed assets -122 -141 -160 -156 -147 -417 -302 -165 -165 -165
Capex intangible fixed assets 0 0 0 0 0 0 0 0 0 0
Acquisitions and Disposals 0 0 0 0 0 0 0 0 0 0
Free cash flow 220 70 79 452 324 -228 -184 -121 -51 -33
Dividend paid 0 0 -21 -28 -187 -69 0 0 0 -11
Share issues and buybacks 0 0 0 0 0 0 0 0 0 0
Leasing liability amortisation -9 -11 -12 -7 -10 -9 -6 -4 -4 -4
Other non-cash items -134 -51 -4 83 -111 -49 92 35 42 59
Balance Sheet (PLNm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
Goodwill 9 10 9 9 8 8 8 8 8 8
Other intangible assets 54 68 71 69 62 45 85 85 85 85
Tangible fixed assets 984 1,088 1,158 1,127 1,168 1,419 1,528 1,548 1,572 1,563
Right-of-use asset 0 0 0 0 0 0 0 0 0 0
Total other fixed assets 34 28 63 167 54 21 22 22 22 22
Fixed assets 1,081 1,195 1,302 1,372 1,292 1,492 1,643 1,663 1,688 1,678
Inventories 354 365 403 601 445 495 444 467 492 487
Receivables 302 298 403 503 415 429 368 362 405 406
Other current assets 33 24 114 296 70 53 173 72 78 77
Cash and liquid assets 266 256 168 482 500 288 152 111 98 109
Total assets 2,036 2,137 2,389 3,254 2,723 2,757 2,779 2,675 2,760 2,758
Shareholders equity 607 750 912 1,588 1,443 1,455 1,416 1,399 1,430 1,437
Minority 264 283 331 465 358 313 282 301 306 303
Total equity 871 1,033 1,243 2,052 1,802 1,769 1,697 1,701 1,736 1,741
Long-term debt 263 241 190 162 104 225 93 143 143 143
Pension debt 0 0 0 0 0 0 0 0 0 0
Convertible debt 0 0 0 0 0 0 0 0 0 0
Leasing liability 0 0 0 0 0 0 0 0 0 0
Total other long-term liabilities 214 223 234 233 176 151 110 110 110 110
Short-term debt 162 148 97 43 49 61 195 195 195 195
Accounts payable 435 379 507 551 448 427 455 400 437 430
Other current liabilities 91 111 119 212 145 124 127 126 140 140
Total liabilities and equity 2,036 2,137 2,389 3,254 2,723 2,757 2,676 2,675 2,760 2,758
Net IB debt 127 108 56 -443 -402 -22 116 206 220 208
Net IB debt excl. pension debt 127 108 56 -443 -402 -22 116 206 220 208
Net IB debt excl. leasing 127 108 56 -443 -402 -22 116 206 220 208
Capital employed 1,295 1,423 1,530 2,258 1,954 2,055 1,985 2,038 2,073 2,078
Capital invested 997 1,141 1,299 1,609 1,400 1,747 1,916 1,907 1,955 1,949
Working capital 162 196 294 637 337 426 403 374 398 401
EV breakdown - - - - - - - - - -
Market cap. diluted (m) 430 430 430 430 430 430 430 430 430 430
Net IB debt adj. 159 134 119 -276 -348 -1 147 226 240 256
Market value of minority 264 283 331 465 358 313 282 301 306 303
Reversal of shares and
participations

0 0 0 0 0 0 0 0 0 0

Reversal of conv. debt assumed
equity

- - - - - - - - - -

EV 852 847 880 618 440 742 858 957 975 989
Total assets turnover (%) 148.7 136.5 150.8 173.4 118.7 125.3 115.5 114.1 123.3 122.6
Working capital/sales (%) 7.3 6.3 7.2 9.5 13.7 11.1 13.0 12.5 11.5 11.8
Financial risk and debt service - - - - - - - - - -
Net debt/equity (%) 14.6 10.5 4.5 -21.6 -22.3 -1.2 6.8 12.1 12.6 12.0
Net debt / market cap (%) 29.5 25.2 13.1 -103.1 -93.5 -5.1 26.9 48.0 51.1 48.4
Equity ratio (%) 42.8 48.3 52.0 63.1 66.2 64.2 61.1 63.6 62.9 63.1
Net IB debt adj. / equity (%) 18.3 13.0 9.6 -13.5 -19.3 -0.1 8.6 13.3 13.8 14.7
Current ratio 1.39 1.47 1.51 2.33 2.23 2.06 1.46 1.40 1.39 1.41
EBITDA/net interest 8.3 7.6 15.3 11.5 29.4 36.7 0.8 4.0 6.6 7.4
Net IB debt/EBITDA (x) 0.5 0.4 0.2 -0.5 -0.8 -0.1 4.1 1.5 1.0 0.9
Net IB debt/EBITDA lease adj. (x) 0.6 0.5 0.4 -0.3 -0.7 -0.0 4.0 1.6 1.1 1.1
Interest coverage 5.6 4.3 10.0 114.5 11.9 17.8 3.9 0.0 2.3 3.1
Source: ABG Sundal Collier, Company Data

Share Data (PLNm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
Actual shares outstanding 69 69 69 69 69 69 69 69 69 69
Actual shares outstanding (avg) 69 69 69 69 69 69 69 69 69 69
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 Share Data (PLNm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
All additional shares 0 0 0 0 0 0 0 0 0 0
Issue month 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Assumed dil. of shares from conv. 0 0 0 0 0 0 0 0 0 0
As. dil. of shares from conv. (avg) 0 0 0 0 0 0 0 0 0 0
Conv. debt not assumed as equity 0 0 0 0 0 0 0 0 0 0
No. of warrants 0 0 0 0 0 0 0 0 0 0
Market value per warrant 0 0 0 0 0 0 0 0 0 0
Dilution from warrants 0 0 0 0 0 0 0 0 0 0
Issue factor 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Actual dividend per share 0.00 0.30 0.40 2.70 1.07 0.00 0.00 0.00 0.15 0.22
Reported earnings per share 1.19 1.60 1.84 9.11 3.57 2.23 -1.44 -0.17 0.51 0.73
Source: ABG Sundal Collier, Company Data

Valuation and Ratios (PLNm) 2019 2020 2021 2022 2023 2024 2025 2026e 2027e 2028e
Shares outstanding adj. 69 69 69 69 69 69 69 69 69 69
Diluted shares adj. 69 69 69 69 69 69 69 69 69 69
EPS 1.19 1.60 1.84 9.11 3.57 2.23 -1.44 -0.17 0.51 0.73
Dividend per share 0.00 0.30 0.40 2.70 1.07 0.00 0.00 0.00 0.15 0.22
EPS adj. 1.19 1.60 1.84 9.11 3.57 2.23 -1.44 -0.17 0.51 0.73
BVPS 8.76 10.82 13.16 22.91 20.83 21.00 20.43 20.19 20.64 20.75
BVPS adj. 7.85 9.70 12.00 21.79 19.82 20.25 19.08 18.84 19.29 19.40
Net IB debt/share 2.29 1.93 1.72 -3.99 -5.02 -0.02 2.12 3.27 3.46 3.69
Share price 15.90 15.90 15.90 15.90 15.90 15.90 15.90 15.90 15.90 15.90
Market cap. (m) 430 430 430 430 430 430 430 430 430 430
Valuation - - - - - - - - - -
P/E (x) 5.2 3.9 3.4 0.7 1.7 2.8 nm nm 12.3 8.5
EV/sales (x) 0.3 0.3 0.3 0.1 0.1 0.2 0.3 0.3 0.3 0.3
EV/EBITDA (x) 3.1 3.1 2.7 0.6 0.9 2.5 30.4 6.7 4.4 4.1
EV/EBITA (x) 4.5 5.4 3.6 0.7 1.2 4.0 -5.2 -310.5 11.8 9.3
EV/EBIT (x) 4.5 5.4 3.6 0.7 1.2 4.0 -5.2 -310.5 11.8 9.3
Dividend yield (%) 0.0 4.8 6.4 43.5 17.3 0.0 0.0 0.0 2.4 3.5
FCF yield (%) 51.3 16.3 18.3 105.1 75.5 -53.0 -42.8 -28.2 -11.9 -7.7
Le. adj. FCF yld. (%) 49.2 13.9 15.5 103.5 73.2 -55.2 -44.1 -29.3 -12.9 -8.7
P/BVPS (x) 0.71 0.57 0.47 0.27 0.30 0.30 0.30 0.31 0.30 0.30
P/BVPS adj. (x) 0.72 0.58 0.48 0.27 0.30 0.30 0.31 0.31 0.30 0.30
P/E adj. (x) 5.2 3.9 3.4 0.7 1.7 2.8 nm nm 12.3 8.5
EV/EBITDA adj. (x) 3.1 3.1 2.7 0.6 0.9 2.5 20.3 6.7 4.4 4.1
EV/EBITA adj. (x) 4.5 5.4 3.6 0.7 1.2 4.0 -5.6 -310.5 11.8 9.3
EV/EBIT adj. (x) 4.5 5.4 3.6 0.7 1.2 4.0 -5.6 -310.5 11.8 9.3
EV/CE (x) 0.7 0.6 0.6 0.3 0.2 0.4 0.4 0.5 0.5 0.5
Investment ratios - - - - - - - - - -
Capex/sales (%) 3.9 5.0 4.7 3.2 4.1 12.1 9.4 5.3 4.9 4.9
Capex/depreciation 1.4 1.2 1.9 1.2 1.2 3.6 1.6 1.1 1.2 1.2
Capex tangibles / tangible fixed
assets

12.4 13.0 13.8 13.8 12.6 29.4 19.8 10.7 10.5 10.6

Capex intangibles / definite
intangibles

-- -- -- -- -- -- -- -- -- --

Depreciation on intang / def. intang -- -- -- -- -- -- -- -- -- --
Depreciation on tangibles /
tangibles

8.8 10.4 7.2 11.6 10.1 8.1 12.5 9.4 8.9 8.8

Source: ABG Sundal Collier, Company Data
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 Analyst Certification
We, ABGSC Pulp & Paper Research, Henrik Bartnes and Nikola Kalanoski, analyst(s) with ABG Sundal Collier ASA , ABG
Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge, ABG Sundal Collier AB and/or ABG Sundal Collier Limited
(hereinafter collectively referred to as “ABG Sundal Collier”), and the author(s) of this report, certify that not withstanding the
existence of any such potential conflicts of interests referred to below, the views expressed in this report accurately reflect my/
our personal view about the companies and securities covered in this report. I/We further certify that I/We has/have not been,
nor am/are or will be, receiving direct or indirect compensation related to the specific recommendations or views contained in
this report.

This report is produced by ABG Sundal Collier, which may cover companies either in accordance with legal requirements
designed to promote the independence of investment research (“independent research”) or as commissioned research.
Commissioned research is paid for by the subject company. As such, commissioned research is deemed to constitute an
acceptable minor non-monetary benefit (i.e., not investment research) as defined in MiFID II.

Analyst valuation methods
ABG Sundal Collier analysts may publish valuation ranges for stocks covered under Company Sponsored Research. These
valuation ranges rely on various valuation methods. One of the most frequently used methods is the valuation of a company
by calculation of that company's discounted cash flow (DCF). Another valuation method is the analysis of a company's return
on capital employed relative to its cost of capital. Finally, the analysts may analyse various valuation multiples (e.g. the P/E
multiples and the EV/EBITDA multiples) relative to global industry peers. In special cases, particularly for property companies
and investment companies, the ratio of price to net asset value is considered. Valuation ranges may be changed when earnings
and cash flow forecasts are changed. They may also be changed when the underlying value of a company's assets changes (in
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return change.

Expected updates

ABGSC has no fixed schedule for updating its research reports. Unless expressly stated otherwise, ABGSC expects (but does
not undertake) to issue updates when considered necessary by the research department, for example following the publication
of new figures or forecasts by a company or in the event of any material news on a company or its industry.

Important Company Specific Disclosure
The following disclosures relate to the relationship between ABG Sundal Collier and its affiliates and the companies covered by
ABG Sundal Collier referred to in this research report.

Unless disclosed in this section, ABG Sundal Collier has no required regulatory disclosures to make in relation to an ownership
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to any contractual obligations to the issuance of this research report.
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ABG Sundal Collier is not aware of any other actual, material conflicts of interest of the analyst or ABG Sundal Collier of which
the analyst knows or has reason to know at the time of the publication of this report.
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All prices are as of market close on 8 May, 2026 unless otherwise noted.
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This report has been prepared by ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal Collier ASA, Norge,
ABG Sundal Collier AB and/or ABG Sundal Collier Limited and any of their directors, officers, representatives and employees
(hereinafter collectively referred to as “ABG Sundal Collier”). This report is not a product of any other affiliated or associated
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This report is provided solely for the information and use of professional investors, who are expected to make their own investment
decisions without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon
by, retail clients. This report is for distribution only under such circumstances as may be permitted by applicable law. Research
reports prepared by ABG Sundal Collier are for information purposes only. The recommendation(s) in this report is (are) has/
have no regard to specific investment objectives and the financial situation or needs of any specific recipient. ABG Sundal Collier
and/or its affiliates accepts no liability whatsoever for any losses arising from any use of this report or its contents. This report
is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier and/or its affiliates make no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein
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 reflect the judgment of ABG Sundal Collier on the date of this report and are subject to change without notice. Past performance
is not indicative of future results.

The compensation of our research analysts is determined exclusively by research management and senior management, but not
including investment banking management. Compensation is not based on specific investment banking revenues, however, it is
determined from the profitability of the ABG Sundal Collier group, which includes earnings from investment banking operations
and other business. Investors should assume that ABG Sundal Collier ASA, ABG Sundal Collier Denmark, filial af ABG Sundal
Collier ASA, Norge and/or ABG Sundal Collier AB is seeking or will seek investment banking or other business relationships with
the companies in this report.

The research analyst(s) responsible for the preparation of this report may interact with trading desk and sales personnel and other
departments for the purpose of gathering, synthesizing and interpreting market information. From time to time, ABG Sundal Collier
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institutional investors” as defined under Rule 15a-6 of the Securities Exchange Act of 1934 and any related interpretive guidance
and no-action letters issued by the Staff of the U.S. Securities and Exchange Commission (“SEC”) collectively (“SEC Rule 15a-6”).
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of such report, represents that it agrees that it will not distribute this research report to any other person. This communication is
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4A(1)(c) of the Securities and Futures Act (Chapter 289 of Singapore) (“SFA”), and should not be circulated to any other person
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Canada: This report is being distributed by ABG Sundal Collier ASA in Canada pursuant to section 8.25 of National Instrument
31-103 or an equivalent provision and has not been tailored to the needs of any specific investor in Canada. The information
contained in this report is not, and under no circumstances is to be construed as, a prospectus, an advertisement, a public offering
or an offer to sell the securities described herein, in Canada or any province or territory thereof. No securities commission or
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