Equity Research - 11 June 2025 17:02 CEST

SE fibre market: 9% growth 2024 (vs. 12% '23)

®*  PTS has published new statistics for the SE fibre market
*  BRE2 market share: 14% vs 13% in 2023
e BREZ2's H1 focus is on customer adds; margins to improve in H2e

Bredband2 is the number 3 fibre actor in Sweden

PTS has now published its annual statistics for the Swedish fibre market.
In terms of subscribers, Bredband2 held 14.3% of the private fibre market
in 2024, which is slightly up from 12.7% in 2023 (and 13.3% in 2022).
This increase was expected and is a result of recent marketing activities
and M&A (e.g. Bredbandsson). In terms of value, however, Bredband2's
share only increased marginally (9.8% vs. 9.7% in 2023), likely reflecting
its greater focus on lower prices than many competitors.

Telia, meanwhile, continued to gain market share (33.8% of subscribers,
up from 33.1% in 2023), likely driven by the deployment of fibre
infrastructure in rural areas and the market's continued transition from
xDSL to fibre subscribers (-54% y-0-y), although the effect of the latter is
now diminishing. Furthermore, Telenor continued on its negative trajectory
(with a market share of 18.9%, down from 19.7% in 2023 and 30% in
2014), while Bahnhof increased its share marginally (with a market share
of 10.1% in subscribers, up from 9.9% in 2023, and a 11.6% share in
value, which remained unchanged y-o-y).

84% fibre penetration means that the market is almost mature
In terms of value, the total Swedish private fibre market grew by 9% y-
o-y to SEK 12bn. This represented a deceleration from the 12% y-o-y
increase in 2023, primarily due to lower price increases as CPIs have
slowed. As the market continues to mature in terms of subscribers —
fibre now accounts for 84% of all private fixed connections — we expect
this decelerating growth trajectory to continue. Nevertheless, the 84%
penetration rate suggests that the fibre architecture could potentially
capture an additional ~700k customers over time. However, this is more
theoretical than practical, as it is unlikely that all connections will convert.

Bredband2's focus in H1'25 is to improve customer adds

Although the market is maturing, Bredband2 is currently focusing on
improving organic growth rates, primarily by increasing the number of
new customers. This had an adverse impact on margins in Q1, and we
expect this trend to continue into Q2. However, we anticipate that margins
will start to improve in H2e and into 2026e, driven by price hikes. We
estimate only +2% EBITA growth in '25e, but +21% in '26e on the back of
normalising margins. The stock is currently trading at 13x-11x '25e-'26e
EV/EBITA.

SUNDAL COLLIER

Fast comment

Not rated

Telecom Operators

BRE2-SE/BRE2 SS

Share price (SEK) 10/6/2025 2.41
MCap (SEKm) 2,307
MCap (EURm) 211
No. of shares (m) 957.1
Free float (%) 65.3
Av. daily volume (k) 2,027
Next event Q2 Report 14 August 2025
Analyst(s):

simon.granath@abgsc.se, +46 8 566 286 32
daniel.thorsson@abgsc.se, +46 8 566 286 82

Disclosures and analyst certifications are located on pages 5-6 of this report.



Bredband2 market shares
(subscribers and value) of the
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SE private fibre market value (SEKbn)
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Bredband2 i Skandinavien

Fixed broadband connections, private
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SEKm 2023 2024 2025e 2026e 2027e

Sales 1,580 1,727 1,872 1,936 1,996
Sales growth (%) 3.2 9.4 8.4 3.4 3.1
EBITDA 263 287 294 330 340
EBITDA margin (%) 16.6 16.6 15.7 17.1 17.0
EBIT adj. 120 148 155 192 203
EBIT adj. margin (%) 7.6 8.6 8.3 9.9 10.2
Pretax profit 108 136 144 183 195
EPS 0.09 0.11 0.12 0.15 0.16
EPS growth (%) 16.6 27.9 6.8 25.9 6.2
EPS adj. 0.12 0.14 0.14 0.17 0.18
DPS 0.09 0.10 0.12 0.14 0.16
EV/EBITDA (x) 9.2 8.6 8.2 71 6.8
EV/EBIT adj. (x) 20.1 16.6 15.5 12.2 11.4
P/E (x) 27.3 21.3 19.9 15.9 14.9
P/E adj. (x) 20.8 17.7 171 14.0 134
EV/sales (x) 1.53 1.42 1.28 1.21 1.16
FCF yield (%) 9.9 6.1 10.2 11.0 11.3
Le. adj. FCF yld. (%) 6.2 2.4 6.3 7.2 7.5
Dividend yield (%) 3.7 4.1 5.0 5.8 6.6
Net IB debt/EBITDA (x) 0.4 0.5 0.3 0.1 0.0
Le. adj. ND/EBITDA (x) -0.8 -0.5 -0.7 -0.8 -1.0

Source: ABG Sundal Collier, Company Data
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decisions without undue reliance on this report. The information contained herein does not apply to, and should not be relied upon
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is not to be used or considered as an offer to sell, or a solicitation of an offer to buy. The information herein has been obtained
from, and any opinions herein are based upon, sources believed reliable, but ABG Sundal Collier and/or its affiliates make no
representation as to its accuracy or completeness and it should not be relied upon as such. All opinions and estimates herein
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